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2871-S. E AMS TRAN S5584. 3

ESHB 2871 - S COW ANMD
By Commttee on Transportation

ADOPTED 03/ 01/ 2006

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEW SECTION. Sec. 1. The Ilegislature finds that effective
transportation planning in urbanized regions requires stronger and
clearer lines of responsibility and accountability.

The legislature further finds that i nt egr at ed, mul ti noda
transportation planning will help reduce transportation congestion and
i nprove safety, and that streamnmlined decision making will help reduce

political congestion.

The legislature further finds that coordinated planning of,
investnment in, and operation of transportation systens wll have
significant benefit to the citizens of Washington, and that it is the
will of the people to fund regional transportation solutions, including
inproving transit service in urbanized areas and anong existing,
fragnented transit agencies in the region. Al though equity
consi derations nust be respected, transportation problens are broader
and deeper than the sum of geographi c subareas.

It is therefore the policy of the state of WAshington to create a
regional transportation comm ssion to devel op a proposal for a regional
transportation governing entity nore directly accountable to the
public, and to devel op a conprehensive regional transportation finance
plan for the citizens of the Puget Sound netropolitan region.

NEW SECTION. Sec. 2. (1) The regional transportation conm ssion
i s established.

(2) The comm ssion shall consist of seven voting comm ssioners
The comm ssioners shall be appointed by the governor by June 1, 2006.
In addition, the secretary of transportation or the secretary's
designee shall serve as a nonvoting nenber. Appoi ntmrents  of
comm ssioners shall reflect geographical balance and diversity of
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popul ations within the central Puget Sound region and, to the extent
possi bl e, include conmm ssioners with special expertise in relevant
fields such as funding, planning, and construction of transportation
i nprovenent projects, structural reorganizations, and operation of
transportation systens. Appointees nmust be citizen nenbers who do not
hold public office. Vacancies for any appoi nted comm ssion seat shal

be filled in the sane manner as the original appointnents were nade.

(3) The term of office for a conmm ssioner begins seven days
foll ow ng appointnent by the governor. A conmm ssioner nust be a
qualified elector under the state Constitution when his or her term of
of fi ce begins.

(4) The conm ssion chair presides over the comm ssion and sets the
comm ssion agenda subject to general rules established by the
comm ssion. Except as provided otherwise in this act, the conm ssion
chair appoints all nenbers of the commttees, councils, and boards
created by the rules of the comm ssion. The comm ssion chair shall be
desi gnated by the governor from anong the conm ssioners appoi nted under
subsection (2) of this section.

(5 Each nenber of the conmmssion is eligible to receive
conpensation in an ampbunt not to exceed two hundred fifty dollars for
each day during which the nenber attends an official neeting of the
group or perfornms statutorily prescribed duties approved by the chair.
A comm ssioner may be conpensated under this subsection only if the
conpensation is necessarily incurred in the course of authorized
busi ness, consistent with the responsibilities of the conm ssion
established by this act.

(6) The <commssion may be entitled to state funding, as
appropriated by the legislature, to pay for expenses incurred by the
comm ssion and the departnent of transportation and through contracts
in carrying out the duties authorized in this act.

(7) The departnent of transportation shall provide staff support to
t he comm ssion and, upon request of the conm ssion, contract wth other
parties for staff support to the comm ssion.

NEW SECTION. Sec. 3. The regional transportation comm ssion has
the follow ng duties:

(1) Evaluate transportation governance in the central Puget Sound
area within the jurisdiction of the Puget Sound regional council. This
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eval uation nmust include an assessnent of the current roles of regional
transportation agencies, i ncluding regional transportation and
metropolitan planning organizations, the regional transit authority,
regional transportation investment districts, county and nmnunicipal
agencies operating transit services, and cities, counties, and other
publ i c agencies providing transportation services or facilities. The
comm ssion shall assess and devel op recomendations for what steps
shoul d be taken to:

(a) Consolidate governance anong agencies, including changes in
institutional powers, structures, and relationships and governance
needed to inprove accountability for transportation decisions, while
enhancing the regional focus for transportation decisions and
mai ntai ning equity anong citizens in the region;

(b) Inmprove coordination in the planning of transportation
i nvestments and servi ces;

(c) Inprove investnent strategies;

(d) Coordinate transportation planning and investnents with adopted
| and use policies within the region;

(e) Enhance efficiency and coordination in the delivery of services
provi ded;

(f) Adjust boundaries for agencies or functions within the region
to address existing and future transportation and | and use issues; and

(g) Inprove coordination between regional investnents and federal
funds, and state funding, including those admnistered by the
transportation i nprovenent board, the county road adm ni stration board,
and the freight nobility strategic investnent board,

(2) Develop options for a regional transportation governance
proposal that include, at a mninmum an option providing for the
formati on of a regional transportation governing entity, of which al
or a majority of its nmenbers nust be directly elected, the revenue
sources that wll be available to such entity, and the scope of
pl anni ng authority of such entity;

(3) Publicize the comm ssion's proposal referenced in subsection
(2) of this section by Novenber 15, 2006, and provide at |east fifteen
days for public comrent;

(4) Adopt the proposal referenced in subsection (2) of this section
and submt it to the |legislature by January 1, 2007, after which tinme
t he comm ssion shall dissolve; and
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(5) Conduct public neetings to assure active public participation
in the devel opnent of the recommendati ons, proposal, and finance plan
under this section.

Sec. 4. RCW 36.120.020 and 2002 c¢c 56 s 102 are each anended to
read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Board" neans the governing body of a regional transportation
i nvestnent district.

(2) "Departnment” means the Washington state departnent of
transportation.

(3) "H ghway of statewide significance" neans an existing or
proposed state route or federal interstate designated as a hi ghway of
statew de significance by the transportation conm ssion, its successor
entity, or the legislature.

(4) "Lead agency" neans a public agency that by law can plan,
design, and build a transportation project and has been so desi gnated
by the district.

(5 "Regional transportation investnent district" or "district"
means a nuni ci pal corporation ((whesebeundartes—are—coextenstve—wth
two—er—rpre——contiguous—counties—and)) that has been created by county
| egislative authorities and a vote of the people under this chapter to
i npl enment a regional transportation investnent plan.

(6) " Regi onal transportation investnent district pl anni ng
comm ttee" or "planning commttee" nmeans the advisory conmttee created
under RCW 36.120.030 to create and propose to county |legislative
authorities a regional transportation investnent plan to devel op,
finance, and construct transportation projects.

(7) "Regional transportation investnment plan" or "plan" neans a
plan to develop, construct, and finance a transportation project or
proj ects.

(8) "Transportation project"” neans:

(a) A capital inprovenent or inprovenents to a highway that has
been designated, in whole or in part, as a highway of statew de
significance, including an extension, that:

(1) Adds a lane or new lanes to an existing state or federal
hi ghway; or
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(11) Repairs or replaces a lane or |anes damaged by an event
decl ared an energency by the governor before January 1, 2002.

(b) A capital inprovenent or inprovenents to all or a portion of a
hi ghway of statew de significance, including an extension, and may
i nclude the follow ng associated multinodal capital inprovenents:

(1) Approaches to highways of statew de significance;

(11) High-occupancy vehicle |anes;

(ti1) Flyover ranps;

(itv) Park and ride |ots;

(v) Bus pullouts;

(vi) Vans for vanpools;

(vii) Buses; and

(viii) Signalization, ranp netering, and other transportation
syst em nmanagenent i nprovenents.

(c) A capital inprovenent or inprovenents to all or a portion of a
city street, county road, or existing highway or the creation of a new
hi ghway that intersects with a highway of statew de significance, if
all of the following conditions are net:

(1) The project is included in a plan that nmakes highway
i nprovenent projects that add capacity to a highway or highways of
statewi de significance;

(1i1) The secretary of transportation determ nes that the project
woul d better relieve traffic congestion than investing that sanme noney
in addi ng capacity to a highway of statew de significance;

(ti1) Matching noney equal to ((enre-third)) fifteen percent of the
total cost of the project is provided by |ocal entities, including but
not limted to a netropolitan planning organization, county, city,
port, or private entity in which a county participating in a plan is
| ocated. Local entities may use federal grants to neet this matching
requirenent;

(tv) In no case may the cunulative regional transportation
investnent district contribution to all projects constructed under this
subsection (8)(c) exceed ten percent of the revenues generated by the
district;

(v) In no case my the cunulative regional transportation
i nvestnent district contribution to all projects constructed under this
subsection (8)(c) exceed one billion dollars; and
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(vi) The specific projects are included wthin the plan and
submtted as part of the plan to a vote of the people.

(d) Operations, preservation, and maintenance are excluded from
this definition and nay not be included in a regional transportation
i nvest nent pl an. However, operations, preservation, and naintenance
for the follow ng purposes are expressly authorized and nmay be incl uded
in a reqgional transportation investnent plan:

(i) Tolled facilities where toll revenues have been pledged for the
paynent of contracts. The authority under this subsection includes
operational expenses for toll enforcenent;

(ii) Operational expenses for traffic mtigation provided solely
for transportation project construction mtigation directly related to
specific projects as outlined in the plan; and

(iii) Passenger-only ferry service supported by the taxes
aut hori zed under RCW 82. 14. 430.

(9) "Weighted vote" neans a vote that reflects the popul ati on each
board or planning commttee nenber represents relative to the
popul ati on represented by the total nenbership of the board or planning
commttee. Population will be determ ned using the federal 2000 census
or subsequent federal census data.

Sec. 5. RCW 36.120.030 and 2002 ¢ 56 s 103 are each anended to
read as foll ows:

Regi onal transportation investnent district planning conmmttees are
advisory entities that are created, convened, and enpowered as foll ows:

(1) A county with a population over one mllion five hundred
t housand persons and any adjoining counties with a popul ati on over five
hundred thousand persons nmay create a regional transportation
investnment district and shall convene a regional transportation
i nvestnent district planning conmttee.

(a) The boundaries of the district should include at least the
contiguous areas within the regional transit authority serving the
counti es. The boundaries nust be proposed by the planning committee
and approved by the county leqgislative authorities before or in
conjunction with approval of a regional transportation investnent plan.
Boundaries nust follow conplete parcels of land. However, any portion
of a county that is located on a peninsula shall be exenpt from a
regional transportation investnent district in which nore than one
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county is included if (i) the portion of the county located on the
peninsula is connected to the other portion of the county by a bridge
i nproved under chapter 47.46 RCW and (ii) the county has a nationa
park and a population of nore than five hundred thousand persons, but
less than one mllion five hundred thousand persons.

(b) After voters within the district boundaries have approved a
plan under RCW 36.120.070, elections to add areas to the district
boundaries my be called by a resolution of the board, after
consultation with the regional transportation planning organi zati on and
affected transit agencies and with the concurrence of the legislative
authority of the city or town if the area is incorporated or with the
concurrence of the county leqgislative authority if the area is

uni ncor por at ed. The election may include a single ballot neasure
providing annexation to the district, approval of the plan, and
approval of revenue sources necessary to finance the plan. The

electorate are the voters voting within the proposed area to be
annexed. A sinple nmajority of the persons voting on the single ball ot
neasure is required for approval of the neasure. This option for
annexation applies to areas within the counties initially establishing
a district and also to areas within a county having a popul ati on over
two hundred thirty thousand persons and whose boundaries abut three
counties eligible to forma district under this subsection.

(2) The nmenbers of the legislative authorities participating in
pl anning under this chapter shall serve as the district planning
commttee. Menbers of the planning conmttee receive no conpensati on,
but may be reinbursed for travel and incidental expenses as the
pl anni ng comm ttee deens appropriate.

The secretary of transportation, or the appropriate regional
adm ni strator of the departnent, as nanmed by the secretary, shall serve
on the commttee as a nonvoting nenber.

(3) A regional transportation investnent district planning
committee may be entitled to state funding, as appropriated by the
| egislature, for start-up funding to pay for salaries, expenses,
overhead, supplies, and simlar expenses ordinarily and necessarily
incurred in selecting transportation projects and funding for those
transportation projects under this chapter. Upon creation of a
regional transportation investnment district, the district shall within
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one year reinburse the state for any suns advanced for these start-up
costs fromthe state.

(4) The planning commttee shall conduct its affairs and fornul ate
a regional transportation investnent plan as provided under RCW
36. 120. 040, except that it shall elect an executive board of seven
menbers to discharge the duties of the planning conmttee and fornul ate
a regional transportation investnent plan, subject to the approval of
the full commttee.

(5 At its first neeting, a regional transportation investnent
district planning conmttee may elect officers and provide for the
adoption of rules and other operating procedures.

(6) Governance of and decisions by a regional transportation
i nvestnment district planning commttee nust be by a sixty-percent
wei ghted majority vote of the total nenbership.

(7) The planning commttee may dissolve itself at any tine by a
two-thirds weighted mpjority vote of the total nenbership of the
pl anni ng comm ttee.

(8) If a multicounty regional transportation investnent district is
not formed by Decenber 1, 2007, through approval by the voters voting
on a regional transportation investnent plan, then the authority under
this chapter to create a district, and to fund and construct
transportation projects, shall be available to each of the eligible
counties described in subsection (1) of this section on an individual
and i ndependent basis.

Sec. 6. RCW36.120.040 and 2003 ¢ 194 s 1 are each anended to read
as follows:
(1) A regional transportation investnent district planning

coommittee shall adopt a regional transportation investnent plan
providing for the developnent, construction, and financing of
transportation projects. The planning conmttee may consider the

followng factors in formulating its plan:

(a) Land use planning criteria,;

(b) The input of cities located within a participating county; and

(c) The input of regional transportation planning organi zations
((+R)) of which a participating county is ((leeated)) a nenber. A
regi onal transportation planning organization in which a participating
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county is located shall review its adopted regional transportation plan
and submt, for the planning commttee's consideration, its |ist of
transportation inprovenent priorities.

(2) The planning conmttee nay coordinate its activities with the
departnent, which shall provide services, data, and personnel to assi st

in this planning as desired by the planning commttee. In addition
the planning commttee may coordinate its activities wth affected
cities, towns, and other |ocal governnents, including any regional

transit authority existing wthin the participating counties'
boundari es, that engage in transportation planning.

(3) The planning conmttee shall:

(a) Conduct public neetings that are needed to assure active public
participation in the devel opnent of the plan;

(b) Adopt a plan proposing the:

(i) Creation of a regional transportation investnent district,_
including district boundaries; and

(1i) Construction of transportation projects to inprove nobility
wi thin each county and within the region. Operations, nmaintenance, and
preservation of facilities or systens may not be part of the plan_
except for the limted purposes provided under RCW 36.120.020(8)(d);
and

(c) Recommend sources of revenue authorized by RCW 36.120. 050 and
a financing plan to fund selected transportati on projects. The overall
plan of the district nust Ileverage the district's financia
contributions so that the federal, state, local, and other revenue
sources continue to fund major congestion relief and transportation
capacity inprovenent projects in each county and the district. A
conbi nation of |ocal, state, and federal revenues nmay be necessary to
pay for transportation projects, and the planning commttee shal
consider all of these revenue sources in devel oping a plan.

(4) The plan nust use tax revenues and related debt for projects
that generally benefit a participating county in proportion to the
general level of tax revenues generated within that participating
county. This equity principle applies to all nodifications to the
pl an, appropriation of contingency funds not identified within the
project estimate, and future phases of the plan. During inplenentation
of the plan, the board shall retain the flexibility to nanage
distribution of revenues, debt, and project schedules so that the
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district may effectively inplenent the plan. Nothing in this section
shoul d be interpreted to prevent the district from pl edging district-
wi de tax revenues for paynent of any contract or debt entered into
under RCW 36. 120. 130.

(5 Before adopting the plan, the planning conmttee, wth
assistance from the departnent, shall work with the |ead agency to
devel op accurate cost forecasts for transportation projects. Thi s
proj ect costing nmethodol ogy nust be integrated with revenue forecasts
in devel oping the plan and nust at a mninuminclude estimated project
costs in constant dollars as well as year of expenditure dollars, the
range of project costs reflected by the level of project design,
proj ect contingencies, identification of mtigation costs, the range of
revenue forecasts, and project and plan cash flow and bond anal ysis
The plan submtted to the voters nust provide cost estimtes for each
project, including reasonable contingency costs. Plans submtted to
the voters nust provide that the maxi num anount possible of the funds
raised wll be wused to fund projects in the plan, including
environmental inprovements and mtigation, and that admnistrative
costs be mnimzed. |If actual revenue exceeds actual plan costs, the
excess revenues nust be used to retire any outstandi ng debt associ at ed
with the plan.

(6) If a county opts not to adopt the plan or participate in the
regional transportation investnent district, but two or nore contiguous
counties do choose to continue to participate, then the planning
commttee may, within ninety days, redefine the regional transportation
i nvestnent plan and the ballot neasure to be submtted to the people to
reflect elimnation of the county, and submt the redefined plan to the
| egislative authorities of the remaining counties for their decision as
to whether to continue to adopt the redefined plan and partici pate.
This action nust be conpleted within sixty days after receipt of the
redefined pl an.

(7) Once adopted by the planning commttee, the plan nust be
forwarded to the participating county legislative authorities to
initiate the election process under RCW 36.120.070. The pl anni ng
commttee shall at the sanme tinme provide notice to each city and town
within the district, the governor, the chairs of the transportation
commttees of the legislature, the secretary of transportation, and
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each legislator whose legislative district is partially or wholly
wi thin the boundaries of the district.

(8) If the ballot neasure is not approved, the planning commttee
may redefine the selected transportation projects, financing plan, and
the ballot nmeasure. The county legislative authorities may approve the
new plan and ballot mneasure, and may then submt the revised
proposition to the voters at the next election or a special election.
| f no ballot neasure is approved by the voters by the third vote, the
pl anning commttee is dissolved.

Sec. 7. RCW 36.120.070 and 2002 c¢c 56 s 107 are each anended to
read as foll ows:

(1) Two or nore contiguous county |legislative authorities, upon
receipt of the regional transportation investnment plan under RCW

36. 120. 040, may  ( ( eertiby—the—plan—to—the—balHot——ineluding
rHdentiHecatiron—of—the tax—oeptiens)) submt to the voters of the

proposed district a single ballot neasure that approves formation of
the district, approves the regional transportation investnent plan, and
approves the revenue sources necessary to ((fund)) finance the plan

( ( County—tegistative—authorities)) The planning commttee may draft ((a
baH-oet—title-)) the ballot neasure on behalf of the county leqgislative
authorities, and the county legislative authorities nay give notice as
required by law for ballot neasures, and perform other duties as

required to ((put—theplanbefore)) submt the neasure to the voters of
the proposed district for their approval or rejection ((as—a—stngle

approves the plan)). Counties may negotiate interlocal agreenents

necessary to inplenent the plan. The electorate will be the voters

voting within the boundaries of the ((partieipating—eounties)) proposed
district. A sinple mgjority of the total persons voting on the single
bal | ot neasure ((to—approve—the plan—establishthe distriet——and

approve—thetaxes—andfees)) is required for approval.
(2) In conjunction wwth RCW 81.112.030(10), prior to Decenber 1,

2007, the plan nust be subnitted to the voters on the sane ballot al ong
with a proposition to support additional inplenentation phases of a
regional transit authority's system and financi ng pl an.
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Sec. 8. RCW 29A.36.071 and 2004 c 271 s 169 are each anmended to
read as foll ows:

(1) Except as provided to the contrary in RCW82. 14. 036, 82.46.021
or 82.80.090, the ballot title of any referendumfiled on an enact nent
or portion of an enactnent of a |ocal governnent and any ot her question
submtted to the voters of a local governnent consists of three
elements: (a) An identification of the enacting |egislative body and
a statenent of the subject matter; (b) a concise description of the
measure; and (c) a question. The ballot title nmust conformwith the
requi renents and be displayed substantially as provided under RCW
29A.72. 050, except that the concise description nust not exceed
seventy-five words; however, a concise description submtted on behalf
of a proposed or existing regional transportation investnent district

may exceed seventy- five words. If the local governnental unit is a
city or a town, the concise statenent shall be prepared by the city or
town attorney. If the |local governnental unit is a county, the concise

statenent shall be prepared by the prosecuting attorney of the county.
If the unit is a unit of |ocal governnent other than a city, town, or
county, the concise statenent shall be prepared by the prosecuting
attorney of the county within which the majority area of the unit is
| ocat ed.

(2) A referendum neasure on the enactnent of a unit of |ocal
governnment shall be advertised in the manner provided for nom nees for
el ective office.

(3) Subsection (1) of this section does not apply if another
provision of law specifies the ballot title for a specific type of
bal | ot question or proposition.

Sec. 9. RCW 36.120.080 and 2002 ¢ 56 s 108 are each anended to
read as foll ows:

If the voters approve the plan, including creation of a regiona
transportation investnent district and inposition of taxes and fees,
the district will be declared fornmed. The county election officials of
participating counties shall, wthin fifteen days of +the final
certification of the election results, publish a notice in a newspaper
or newspapers of general circulation in the district declaring the
district fornmed, and mail copies of the notice to the governor, the
secretary of transportation, the executive director of the regiona

Oficial Print - 12



© 00 N O Ol WDN P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

transit authority in which any part of the district is |ocated, and the
executive director of the regional transportation planning organization
in which any part of the district is |ocated. A party challenging the
procedure or the formation of a voter-approved district nust file the
challenge in witing by serving the prosecuting attorney of the
participating counties and the attorney general wthin thirty days
after the final certification of the election. Failure to chall enge
wWithin that tine forever bars further challenge of the district's valid
formation.

Sec. 10. RCW 36.120.110 and 2002 c¢c 56 s 111 are each amended to
read as foll ows:

(1) The governing board of the district is responsible for the
execution of the voter-approved plan. The board shall:

(a) Inpose taxes and fees authorized by district voters;

(b) Enter into agreenents with state, l|ocal, and regional agencies
and departnents as necessary to acconplish district purposes and
protect the district's investnment in transportation projects;

(c) Accept gifts, grants, or other contributions of funds that wll
support the purposes and prograns of the district;

(d) Monitor and audit the progress and execution of transportation
projects to protect the investnent of the public and annually mnake
public its findings;

(e) Pay for services and enter into | eases and contracts, including
pr of essi onal service contracts;

(f) Hre no nore than ten enployees, including a director or
executive officer, a treasurer or financial officer, a project manager
or engineer, a project permt coordinator, and clerical staff; and

(g) Coordinate its activities with affected cities, towns, and
other local governnents, including any regional transit authority
existing either partially or entirely within the district area, that
engage in transportation planning; and

(h) Exercise other powers and duties as may be reasonable to carry
out the purposes of the district.

(2) It is the intent of the legislature that existing staff
resources of |ead agencies be used in inplenmenting this chapter. A
district may coordinate its activities wwth the departnent, which shal
provi de services, data, and personnel to assist as desired by the
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regional transportation investnent district. Lead agencies for
transportation projects that are not state facilities shall also
provi de staff support for the board.

(3) Adistrict may not acquire, hold, or dispose of real property.

(4) Except for the limted purposes provided under RCW
36.120.020(8)(d), a district may not own, operate, or maintain an
ongoing facility, road, or transportation system

(5 A district may accept and expend or use gifts, grants, or
donati ons.

(6) It is the intent of the legislature that adm nistrative and
overhead costs of a regional transportation investnment district be

m nim zed. For transportation projects costing up to fifty mllion
dollars, adm nistrative and overhead costs nmay not exceed three percent
of the total construction and design project costs per year. For

transportation projects costing nore than fifty mllion dollars,
adm ni strative and overhead costs may not exceed three percent of the
first fifty mllion dollars in costs, plus an additional one-tenth of
one percent of each additional dollar above fifty mllion. These
limtations apply only to the district, and do not I|imt the
adm ni stration or expenditures of the departnent.

(7) A district may use the design-build procedure for
transportation projects developed by it. As used in this section
"design-build procedure” neans a nethod of contracting under which the
district contracts with another party for that party to both design and
build the structures, facilities, and other itens specified in the
contract. The requirenents and limtations of RCW 47.20.780 and
47.20.785 do not apply to the transportation projects under this
chapter.

Sec. 11. RCWS81.112.030 and 1994 c 44 s 1 are each anmended to read
as follows:

Two or nore contiguous counties each having a popul ation of four
hundred thousand persons or nore may establish a regional transit
authority to devel op and operate a high capacity transportation system
as defined in chapter 81.104 RCW

The authority shall be forned in the foll ow ng manner:

(1) The joint regional policy commttee created pursuant to RCW
81.104. 040 shall adopt a system and financing plan, including the
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definition of the service area. This action shall be conpleted by
Septenber 1, 1992, contingent upon satisfactory conpletion of the
pl anni ng process defined in RCW 81.104. 100. The final system plan
shall be adopted no |ater than June 30, 1993. In addition to the
requi renents of RCW 81.104. 100, the plan for the proposed system shal
provide explicitly for a mninmm portion of new tax revenues to be
allocated to local transit agencies for interimexpress services. Upon
adoption the joint regional policy comnttee shall imediately transmt
the plan to the county legislative authorities within the adopted
servi ce area.

(2) The legislative authorities of the counties wthin the service
area shall decide by resolution whether to participate in the
aut hority. This action shall be conpleted within forty-five days
foll ow ng recei pt of the adopted plan or by August 13, 1993, whichever
conmes first.

(3) Each county that chooses to participate in the authority shal
appoint its board nenbers as set forth in RCW 81.112.040 and shall
submt its list of nenbers to the secretary of the Washington state
departnent of transportation. These actions nust be conpleted within
thirty days following each county's decision to participate in the
authority.

(4) The secretary shall call the first neeting of the authority, to
be held within thirty days follow ng recei pt of the appointnents. At
its first neeting, the authority shall elect officers and provide for
t he adoption of rules and other operating procedures.

(5) The authority is formally constituted at its first neeting and
the board shall begin taking steps toward inplenentation of the system
and financing plan adopted by the joint regional policy conmttee. |If
the joint regional policy commttee fails to adopt a plan by June 30,
1993, the authority shall proceed to do so based on the work conpl eted
by that date by the joint regional policy coonmttee. Upon formation of
the authority, the joint regional policy conmttee shall cease to
exi st . The authority may make mnor nodifications to the plan as
deened necessary and shall at a mninumreview | ocal transit agencies
plans to ensure feeder service/high capacity transit service
integration, ensure fare integration, and ensure avoi dance of parall el
conpetitive services. The authority shall also conduct a m ninmm
thirty-day public conment period.
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(6) If the authority determnes that major nodifications to the
pl an are necessary before the initial ballot proposition is submtted
to the voters, the authority may make those nodifications with a
favorable vote of two-thirds of the entire nenbership. Any such
nodi fication shall be subject to the review process set forth in RCW
81.104.110. The nodified plan shall be transmtted to the |egislative
authorities of the participating counties. The |legislative authorities
shall have forty-five days followng receipt to act by notion or
ordinance to confirmor rescind their continued participation in the
authority.

(7) If any county opts to not participate in the authority, but two
or nore contiguous counties do choose to continue to participate, the
authority's board shall be revised accordingly. The authority shall
within forty-five days, redefine the system and financing plan to
reflect elimnation of one or nore counties, and submt the redefined
plan to the legislative authorities of the remaining counties for their
decision as to whether to continue to participate. This action shall
be conpleted within forty-five days follow ng recei pt of the redefined
pl an.

(8) The authority shall place on the ballot within two years of the
authority's formation, a single ballot proposition to authorize the
inposition of taxes to support the inplenentation of an appropriate
phase of the plan within its service area. |In addition to the system
plan requirenments contained in RCW 81.104.100(2)(d), the system plan
approved by the authority's board before the submttal of a proposition
to the voters shall contain an equity el enent which

(a) ldentifies revenues anticipated to be generated by corridor and
by county within the authority's boundari es;

(b) ldentifies the phasing of construction and operation of high
capacity system facilities, services, and benefits in each corridor
Phasi ng decisions should give priority to jurisdictions which have
adopted transit-supportive |and use plans; and

(c) ldentifies the degree to which revenues generated within each

county will benefit the residents of that county, and identifies when
such benefits will accrue.

A sinple majority of those voting within the boundaries of the
authority is required for approval. If the vote is affirmative, the

authority shall begin inplenmentation of the projects identified in the
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proposi tion. However, the authority may not submt any authorizing
proposition for voter-approved taxes prior to July 1, 1993; nor nay the
authority issue bonds or formany |ocal inprovenment district prior to
July 1, 1993.

(9) If the vote on a proposition fails, the board may redefine the
proposition, nmake changes to the authority boundaries, and nake
corresponding changes to the conposition of the board. If the
conposition of the board is changed, the participating counties shal
revise the nenbership of the board accordingly. The board may then
submt the revised proposition or a different proposition to the
voters. No single proposition nmay be submtted to the voters nore than
tw ce.

(10) The authority may place additional propositions on the ball ot
to inpose taxes to support additional phases of plan inplenentation
In conjunction with RCW 36.120.070, prior to Decenber 1, 2007, the
proposition nust be submtted to the voters on the sane ballot along
with a proposed regional transportation investnent plan.

(11) If the authority is unable to achieve a positive vote on a
proposition within two years fromthe date of the first election on a
proposition, the board may, by resolution, reconstitute the authority
as a single-county body. Wth a two-thirds vote of the entire
menbership of the voting nenbers, the board nay also dissolve the
authority.

Sec. 12. RCW 36.120.050 and 2003 c 350 s 4 are each anended to
read as foll ows:

(1) A regional transportation investnent district planning
commttee may, as part of a regional transportation investnent plan
recoomend the inposition of some or all of the follow ng revenue
sources, which a regional transportation investnent district nmay inpose
upon approval of the voters as provided in this chapter:

(a) A regional sales and use tax, as specified in RCWS82.14.430, of
up to 0.5 percent of the selling price, in the case of a sales tax, or
value of the article used, in the case of a use tax, upon the
occurrence of any taxable event in the regional transportation
i nvestment district;

(b) A local option vehicle license fee, as specified under RCW
82.80. 100, of up to one hundred dollars per vehicle registered in the
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district. As used in this subsection, "vehicle" neans notor vehicle as
defined in RCW 46. 04. 320. Certain classes of vehicles, as defined
under chapter 46.04 RCW nmay be exenpted fromthis fee;

(c) A parking tax under RCW 82.80. 030;

(d) A local motor vehicle excise tax under RCW 81.100.060 ((and
ehapter—81-—104-RCW ) .

(e) Alocal option fuel tax under RCW 82.80. 120;

(f) An enpl oyer excise tax under RCW81.100.030; and

(g) Vehicle tolls on new or reconstructed ((faet+Ht+es-)) local or
regional arterials or state or federal highways within the boundaries
of the district, if the following conditions are net:

(1) Any such toll nust be approved by the state transportation
conmi ssion or its successor;

(ii) The regional transportation investnent plan nust identify the
facilities that may be tolled; and

(iii) Unless otherwise specified by law, the departnent shall
adm nister the collection of vehicle tolls on designated facilities,
and the state transportati on comm ssion, or its successor, shall be the
tolling authority.

(2) Taxes, fees, and tolls my not be inposed wthout an
affirmati ve vote of the magjority of the voters within the boundaries of
the district voting on a ballot proposition as set forth in RCW
36. 120. 070. Revenues from these taxes and fees may be used only to
inplenment the plan as set forth in this chapter. A district may
contract wth the state departnent of revenue or other appropriate
entities for adm nistration and collection of any of the taxes or fees
aut horized in this section.

(3) Existing statewi de notor vehicle fuel and special fuel taxes,
at the distribution rates in effect on January 1, 2001, are not
intended to be altered by this chapter.

Sec. 13. RCW 81.100.080 and 1990 c 43 s 19 are each anended to
read as foll ows:

Funds collected under RCW 81.100.030 or 81.100.060 and any
i nvest nent earnings accruing thereon shall be used by the county or the
regional transportation investnent district in a manner consistent with
the regional transportation plan only for costs of collection, costs of
preparing, adopting, and enforcing agreenents under RCW 81.100. 030(3),
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for construction of high occupancy vehicle lanes and related
facilities, mtigation of environnental concerns that result from
construction or wuse of high occupancy vehicle lanes and related
facilities, by an investnent district for projects contained in a plan
devel oped under chapter 36.120 RCW paynent of principal and interest
on bonds issued for the purposes of this section, for high occupancy
vehi cl e prograns as defined in RCW81.100.020(5), and for comuter rail
projects in accordance with RCW81.104.120. Except for funds raised by
an_investnent district, no funds collected under RCW 81.100.030 or
81.100.060 after June 30, 2000, nay be pledged for the paynent or
security of the principal or interest on any bonds issued for the
pur poses of this section. Not nore than ten percent of the funds may
be used for transit agency hi gh occupancy vehicle prograns.

Priorities for construction of high occupancy vehicle |anes and
related facilities shall be as foll ows:

(1)(a) To accelerate construction of high occupancy vehicle | anes
on the interstate highway system as well as related facilities;

(b) To finance or accelerate construction of high occupancy vehicle
| anes on the noninterstate state highway system as well as related
facilities.

(2) To finance construction of high occupancy vehicle |anes on
| ocal arterials, as well as related facilities.

Moneys received by ((an—ageney)) a county under this chapter shal
be used in addition to, and not as a substitute for, noneys currently
used by the ((ageney)) county for the purposes specified in this
section.

Counties and investnent districts may contract with cities or the
state departnent of transportation for construction of high occupancy
vehicle lanes and related facilities, and may issue general obligation
bonds to fund such construction and use funds received under this
chapter to pay the principal and interest on such bonds.

Sec. 14. RCW 81.100.060 and 2002 c¢c 56 s 411 are each amended to
read as foll ows:

A county with a population of one mllion or nore and a county with
a population of fromtwo hundred ten thousand to | ess than one mllion
that is adjoining a county with a population of one mllion or nore,
having within their boundaries existing or planned high-occupancy
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vehicle |l anes on the state highway system or a regional transportation
investnment district ((fer—eapttal—irprovenents)), but only to the
extent that the surcharge has not al ready been inposed by the county,
may, wth voter approval, inpose a local surcharge of not nore than
three-tenths of one percent in the case of a county, or eight-tenths of
one percent in the case of a regional transportation investnent
district, of the value on vehicles registered to a person residing
within the county or investnent district and not nore than 13.64
percent on the state sales and use taxes paid under the rate in RCW
82.08.020(2) on retail car rentals within the county or investnent
district. A county may inpose the surcharge only to the extent that it
has not been inposed by the district. No surcharge nay be inposed on
vehicles |licensed under RCW 46. 16. 070 except vehicles with an unl aden
wei ght of six thousand pounds or |ess, RCW 46.16.079, 46.16.085, or
46. 16. 090.

Counties or investnent districts inposing a ((t+ax)) surcharge under

this section shall contract, before the effective date of the
resolution or ordinance inposing a surcharge, admnistration and
collection to the state departnment of licensing, and departnent of

revenue, as appropriate, which shall deduct ((ar)) a percentage anount,
as provided by contract, not to exceed two percent of the taxes, for
adm ni stration and col | ecti on expenses incurred by the departnent. All
adm nistrative provisions in chapters 82.03, 82.32, and 82.44 RCW

shall, insofar as they are applicable to notor vehicle excise taxes, be
applicable to surcharges inposed under this section. Al

adm ni strative provisions in chapters 82.03, 82.08, 82.12, and 82.32
RCWshal |, insofar as they are applicable to state sales and use taxes,

be applicable to surcharges inposed under this section. A surcharge
i nposed under this section, or a change to the surcharge, shall take
effect no sooner than seventy-five days after the departnent of
licensing or the departnent of revenue receives notice of the surcharge
or change to the surcharge, and shall take effect only on the first day
of January, April, July, or October. Unless waived by the departnent
of licensing or the departnent of revenue, notice includes providing
the appropriate departnent with digital nmapping and | egal descriptions
of areas in which the tax will be collected.

If the tax authorized in RCW81. 100.030 is al so i nposed, the total
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proceeds fromtax sources inposed under this section and RCW81. 100. 030
each year shall not exceed the maxi mum anount which could be coll ected
under this section.

Sec. 15. RCW 82.14.0455 and 2005 c¢c 336 s 15 are each anmended to
read as foll ows:

(1) Subject to the provisions in RCW 36.73.065, a transportation
benefit district under chapter 36.73 RCWnmay fix and i npose a sal es and
use tax in accordance with the terns of this chapter. The tax
authorized in this sectionis in addition to any other taxes authorized
by | aw and shall be collected fromthose persons who are taxable by the
state under chapters 82.08 and 82.12 RCW upon the occurrence of any
taxabl e event within the boundaries of the district. The rate of tax
shall not exceed two-tenths of one percent of the selling price in the
case of a sales tax, or value of the article used, in the case of a use
t ax. The tax may not be inposed for a period exceeding ten years
This tax may be extended for a period not exceeding ten years with an
affirmati ve vote of the voters voting at the el ection.

(2) Money received fromthe tax inposed under this section nust be
spent in accordance with the requirenents of chapter 36.73 RCW

(({3) A district may only levy the tax under this section if the

a a¥a aV¥a - A N a¥a' NO
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Sec. 16. RCW 82.14.430 and 2002 c¢c 56 s 405 are each anended to
read as foll ows:

(1) If approved by the majority of the voters within its boundaries
voting on the ballot proposition, a regional transportation investnent
district may inpose a sales and use tax of up to 0.5 percent of the
selling price or value of the article used in the case of a use tax.
The tax authorized by this sectionis in addition to the tax authorized
by RCW 82.14.030 and nust be collected from those persons who are
taxable by the state under chapters 82.08 and 82.12 RCW upon the

occurrence of any taxable event within the taxing district. Mot or
vehicles are exenpt from the sales and use tax inposed under this
subsecti on. In addition to being used for projects in a regional
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transportation i nvest nent plan under chapter 36.120 RCW proceeds from
the taxes under this section may be used for passenger-only ferry

service.

(2) If approved by the majority of the voters within its boundaries
voting on the ball ot proposition, a regional transportation investnent
district may inpose a tax on the use of a notor vehicle within a
regional transportation investnent district. The tax applies to those
persons who reside within the regional transportation investnent
district. The rate of the tax may not exceed ((6-5)) 0.1 percent of
the value of the notor vehicle. The tax authorized by this subsection
is in addition to the tax authorized under RCW 82.14.030 and nust be
inposed and collected at the time a taxable event under RCW
82.08.020(1) or 82.12.020 takes place. Al revenue received under this
subsection nust be deposited in the |ocal sales and use tax account and
distributed to the regional transportation investnent district
according to RCW 82.14.050. The follow ng provisions apply to the use
tax in this subsection:

(a) Where persons are taxable under chapter 82.08 RCW the seller
shall collect the use tax from the buyer wusing the collection
provi si ons of RCW 82. 08. 050.

(b) Where persons are taxable under chapter 82.12 RCW the use tax
must be col |l ected using the provisions of RCW82.12. 045.

(c) "Motor vehicle" has the neaning provided in RCW 46. 04. 320, but
does not include farm tractors or farm vehicles as defined in RCW
46. 04. 180 and 46.04. 181, off-road and nonhi ghway vehicles as defined in
RCW 46. 09. 020, and snownpbil es as defined in RCW46. 10. 010.

(d) "Person" has the neaning given in RCW 82.04. 030.

(e) The value of a notor vehicle nust be determ ned under RCW
82.12.010.

(f) Except as specifically stated in this subsection (2), chapters
82.12 and 82.32 RCWapply to the use tax. The use tax is a |ocal tax
i nposed under the authority of chapter 82.14 RCW and chapter 82.14 RCW
applies fully to the use tax.

(3) In addition to fulfilling the notice requirenents under RCW
82.14.055(1), and unless waived by the departnent, a regional
transportation investnent district shall provide the departnent of
revenue with digital mapping and | egal descriptions of areas in which
the tax will be collected.
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NEW SECTION. Sec. 17. A new section is added to chapter 36.120
RCWto read as foll ows:

A regional transportation investnent district nmay adopt systemw de
pricing policies and an inplenmentation plan for the regional
transportation system within its boundaries. "Systemw de pricing”
includes the tolling authority provided in RCW 36.120.050, network
val ue-pricing authority provided in section 19 of this act, the
authority to set regional transit fares as provided in RCW
81.112.080(4), and other system pricing tools as determned by the
district governing board. Systemw de pricing charges authorized by
this act may be inposed to inprove performance of the regional
transportation system inprove integration of transportation nodes,
finance transportation inprovenents, and neasure needed investnents.
Pricing charges may vary for type of vehicle, tinme of day, traffic
conditions, and other factors. Systemw de pricing policies under this
section are subject to the approval of the state transportation
comm ssion or its statutory successor.

Sec. 18. RCW82.80.120 and 2003 ¢ 350 s 3 are each anended to read
as follows:

(1) For purposes of this section:

(a) "Distributor™ neans every person who inports, refines,
manuf act ures, produces, or conpounds notor vehicle fuel and speci al
fuel as defined in RCW82.36. 010 and 82. 38. 020, respectively, and sells
or distributes the fuel into a county;

(b) "Person" has the sanme neaning as in RCW 82.04. 030;

(c) "District"” means a regional transportation investnment district
under chapter 36.120 RCW

(2) A regional transportation investnent district under chapter
36.120 RCW subject to the conditions of this section, my |evy
addi tional excise taxes equal to ten percent of the statew de notor
vehicle fuel tax rate under RCW 82.36.025 on each gallon of notor
vehicle fuel as defined in RCW82.36.010 and on each gall on of speci al
fuel as defined in RCW 82.38.020 sold within the boundaries of the

district. The additional excise tax is subject to the approval of a
majority of the voters within the district boundaries. Vehicles paying
an annual license fee under RCW 82.38.075 are exenpt from the

district's fuel excise tax. The additional excise taxes are subject to
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the sanme exceptions and rights of refund as applicable to other notor
vehi cl e fuel and special fuel excise taxes |evied under chapters 82. 36
and 82.38 RCW The proposed tax may not be |evied | ess than one nonth
from the date the election results are certified. The comencenent
date for the levy of any tax under this section will be the first day
of January, April, July, or Cctober.

(3) The local option notor vehicle fuel tax on each gallon of notor
vehicle fuel and on each gallon of special fuel is inposed upon the
di stributor of the fuel.

(4) A taxable event for the purposes of this section occurs upon
the first distribution of the fuel wthin the boundaries of the
district to a retail outlet, bulk fuel user, or ultimte user of the
fuel .

(5 Al admnistrative provisions in chapters 82.01, 82.03, and
82.32 RCW insofar as they are applicable, apply to | ocal option fuel
t axes inposed under this section.

(6) Before the effective date of the inposition of the fuel taxes
under this section, a district shall contract with the departnent of
revenue for the admnistration and collection of the taxes. The
contract nust provide that a percentage anount, not to exceed one
percent of the taxes inposed under this section, wll be deposited into
the local tax admnistration account created in the custody of the
state treasurer. The departnment of revenue may spend noney fromthis
account, upon appropriation, for the adm nistration of the |ocal taxes
i nposed under this section.

(7) The state treasurer shall distribute nmonthly to the district
levying the tax as part of the regional transportation investnent
district plan, after the deductions for paynents and expenditures as
provided in RCW46.68.090(1) (a) and (b).

(8) The proceeds of the additional taxes levied by a district in
this section, to be used as a part of a regional transportation
investnment district plan, must be used in accordance with chapter
36.120 RCW but only for those areas that are considered "highway
purposes” as that termis construed in Article Il, section 40 of the
state Constitution.

(9) A district may only levy the tax under this section if the
district is conprised of boundaries identical to the boundaries of a
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county or counties. A district may not levy the tax in this section if
a nenber county is levying the tax in RCW82.80.010 or 82.80.110.

NEW SECTION. Sec. 19. A new section is added to chapter 36.120
RCWto read as foll ows:

(1) A regional transportation investnent district may inpose a
networ k val ue-pricing charge based upon vehicle travel. Thi s charge
may be, but is not Iimted to, a charge upon the vehicle mles travel ed
within the district by a vehicle, or upon vehicle mles traveled wthin
certain corridors in the district, or upon total vehicle mles travel ed
by a vehicle registered to a person whose | egal residence is within the
district. Net wor k val ue-pricing charges inposed may vary by type of
vehicle, tine of day, traffic conditions, and other factors.

(2) Charges inposed may be collected either periodically in a
manner prescribed by the district governing board or annually by the
departnent of licensing upon renewal of the vehicle license. The
district governing board may identify categories of mles driven that
are subject to or exenpt fromthe charge including, but not limted to,
travel outside the district, travel in specified corridors, tine of
travel, or exenpt or maxi mum m | eage char ges.

(3) The mleage charge under this section is subject to the
approval of the state transportation commission or its statutory
successor.

(4) A district governing board inposing a m | eage charge coll ected
annually by the state departnent of licensing upon renewal of the
vehicle license shall enter into a contract with the departnent of
licensing. The contract nust contain provisions that fully recover the
costs to the departnent of licensing for collection and adm nistration
of the charge. The district governing board inposing this charge or
initiating an exenption process shall provide at |east six nonths'
notice to the departnent of l|icensing before the inplenentation of any
changes in registration anounts or exenptions.

Sec. 20. RCW47.56.076 and 2005 ¢ 335 s 3 are each anended to read
as follows:

Upon approval of a mpjority of the voters within its boundaries
voting on the ballot proposition, and ((ery—Fer—the—purpeses
avthertzed—+n—ROM 36120 050(H(g))) wth the approval of the state
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transportation conm ssion or its successor, a regional transportation
i nvestnment district may authorize vehicle tolls on a |ocal or regional

arterial or a state ((reoutes—whereinprovenrents—fHnhrancedi+n—wholeorin

g )) or federal highway wthin the boundaries of the
district. The departnment shall admnister the collection of vehicle
tolls authorized on designated facilities unless otherw se specified in
law or by contract, and the ((statetranspoertation)) conm ssion((y)) or
its successor((y)) shall ((be—thetotHing—authoerity)) set and inpose

t he tolls i n anmount s suf fici ent to i mpl ement t he r egi onal
transportation i nvest nent plan under RCW 36.120. 020.

NEW SECTION. Sec. 21. A new section is added to chapter 47.56 RCW
to read as foll ows:

Not wi t hst andi ng any provision to the contrary in this chapter, a
regional transportation investnent district nmay authorize vehicle tolls
on either Lake Washington bridge within its boundaries to inplenent a
regional transportation investnent plan as authorized in chapter 36.120
RCW and RCW 47. 56. 076.

Sec. 22. RCW43.79A. 040 and 2005 c 424 s 18, 2005 c 402 s 8, 2005
c 215 s 10, and 2005 c 16 s 2 are each reenacted and anended to read as
fol | ows:

(1) Money in the treasurer's trust fund nmay be deposited, invested,
and reinvested by the state treasurer in accordance wth RCW 43. 84. 080
in the sane manner and to the sanme extent as if the noney were in the
state treasury.

(2) Al incone received frominvestnent of the treasurer's trust
fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnment incone account may be utilized for the paynent
of purchased banking services on behalf of treasurer's trust funds
i ncl udi ng, but not limted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent incone account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
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financial institutions. Paynents shall occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnment incone account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's or fund's
average daily balance for the period: The Washington pron se

scholarship account, the college savings program account, the
Washi ngton advanced college tuition paynment program account, the
agricultural local fund, the Anerican Indian scholarship endowrent
fund, the foster care scholarship endowent fund, the foster care
endowed scholarship trust fund, the students wth dependents grant
account, the basic health plan self-insurance reserve account, the
contract harvesting revolving account, the Washington state conbi ned
fund drive account, the comrenorative works account, the WAshington
i nternational exchange schol arship endowrent fund, the devel opnenta
di sabilities endowent trust fund, the energy account, the fair fund,
the fruit and vegetable inspection account, the future teachers
condi ti onal schol arship account, the ganme farmalternative account, the
grain inspection revolving fund, the juvenile accountability incentive
account, the law enforcenent officers' and fire fighters' plan 2
expense fund, the local tourismpronotion account, the produce railcar
pool account, the regional transportation investnent district account,
the rural rehabilitation account, the stadium and exhibition center
account, the youth athletic facility account, the self-insurance
revolving fund, the sulfur dioxide abatenent account, the children's
trust fund, the Washington horse racing comm ssion Washington bred
owners' bonus fund account, the Washington horse racing conm ssion
class C purse fund account, the individual devel opnment account program
account, the Washington horse racing conm ssion operating account
(earnings fromthe Washi ngt on horse racing comm ssion operating account
must be credited to the Washington horse racing commssion class C
purse fund account), and the life sciences discovery fund. However
the earnings to be distributed shall first be reduced by the allocation
to the state treasurer's service fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
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fund's average daily balance for the period: The advanced right of way
revolving fund, the advanced environnmental mtigation revolving
account, the city and county advance right-of-way revol ving fund, the
federal narcotics asset forfeitures account, the high occupancy vehicle

account, the 1ocal rail service assistance account, and the
m scel | aneous transportati on prograns account.
(5 In conformance with Article Il, section 37 of the state

Constitution, no trust accounts or funds shall be allocated earnings
wi thout the specific affirmative directive of this section.

Sec. 23. RCW43.84.092 and 2005 ¢ 514 s 1105, 2005 c¢ 353 s 3, 2005
c 339 s 22, 2005 ¢ 314 s 109, 2005 c 312 s 7, and 2005 c 94 s 1 are
each reenacted and anended to read as foll ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deenmed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
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paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncome account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the developnental disabilities comrunity trust
account, the drinking water assistance account, the drinking water
assistance admnistrative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
account, the education construction fund, the education |egacy trust
account, the election account, the energency reserve fund, The
Evergreen State College capital projects account, the federal forest
revol ving account, the freight nobility investnent account, the health
services account, the public health services account, the health system
capacity account, the personal health services account, the state

hi gher education construction account, the higher educat i on
construction account, the highway infrastructure account, the high-
occupancy toll |anes operations account, the industrial insurance

prem um refund account, the judges' retirenment account, the judicia
retirement admnistrative account, the judicial retirenment principa
account, the |local |easehold excise tax account, the local real estate
exci se tax account, the local sales and use tax account, the nedica
aid account, the nobile honme park relocation fund, the nmnultinodal
transportation account, the nunicipal crimnal justice assistance
account, the municipal sales and use tax equalization account, the
nat ural resources deposit account, the oyster reserve | and account, the
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per petual surveillance and nmai ntenance account, the public enpl oyees'
retirement system plan 1 account, the public enployees' retirenent
system conbined plan 2 and plan 3 account, the public facilities
construction | oan revol ving account beginning July 1, 2004, the public
heal th suppl enental account, the Puyallup tribal settlenent account,

the real estate appraiser conmi ssion account, ((the regional
transportation—tnvestrent—distret—aeccount-)) the resource nanagenent

cost account, the rural Washington |oan fund, the site closure account,
the small city pavenent and sidewal k account, the special wildlife
account, the state enployees' insurance account, the state enpl oyees

I nsurance reserve account, the state investnent board expense account,
the state investnent board commngled trust fund accounts, the
suppl enent al pension account, the Tacoma Narrows toll bridge account,
the teachers' retirement system plan 1 account, the teachers’
retirement system conbined plan 2 and plan 3 account, the tobacco
prevention and control account, the tobacco settlenent account, the
transportation infrastructure account, the transportation partnership
account, the tuition recovery trust fund, the University of Washi ngton
bond retirenent fund, the University of Washington buil ding account,
the volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers'
admnistrative fund, the Wshington fruit express account, the
Washington judicial retirement system account, the Washington |aw
enforcenment officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'
system plan 2 retirenent account, the Washington school enployees

retirement system conbi ned plan 2 and 3 account, the Washington state
heal t h i nsurance pool account, the WAshi ngton state patrol retirenent
account, the Washington State University building account, the
Washi ngton State University bond retirenent fund, the water pollution
control revolving fund, and the Western Washi ngton University capital
projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.
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(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
W thout the specific affirmative directive of this section.

Sec. 24. RCW43.84.092 and 2005 ¢ 514 s 1106, 2005 c 353 s 4, 2005
c 339 s 23, 2005 ¢ 314 s 110, 2005 c 312 s 8, and 2005 c 94 s 2 are
each reenacted and anmended to read as foll ows:

(1) Al earnings of investnments of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenent
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act. The office of financial managenent may direct transfers of funds
bet ween accounts as deemed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
al l ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Payments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the developnental disabilities comrunity trust
account, the drinking water assistance account, the drinking water
assistance admnistrative account, the drinking water assistance
repaynent account, the Eastern Washington University capital projects
account, the education construction fund, the education |egacy trust
account, the election account, the energency reserve fund, The
Evergreen State College capital projects account, the federal forest
revol vi ng account, the freight nobility investnent account, the health
services account, the public health services account, the health system
capacity account, the personal health services account, the state

Oficial Print - 32



©O© 00 N O Ol WDN P

W W W W W W W W WMNDNDNDNDDNMNDNDMDDNMNMNDNMDNNMNMNMNMDNEPRPRPPRPEPRPEPRPPRPEPRPRERPPRPRE
0O N O WNPEFP O OOWwuNO O P WNEPEOOOOOWwWNO O wDNDEe.Oo

hi gher education construction account, the higher educat i on
construction account, the highway infrastructure account, the high-
occupancy toll |anes operations account, the industrial insurance
prem um refund account, the judges' retirenment account, the judicia

retirement admnistrative account, the judicial retirenment principa

account, the |local |easehold excise tax account, the |local real estate
exci se tax account, the local sales and use tax account, the nedica

aid account, the nobile honme park relocation fund, the nmnultinodal

transportation account, the nunicipal crimnal justice assistance
account, the municipal sales and use tax equalization account, the
nat ural resources deposit account, the oyster reserve |l and account, the
per petual surveillance and nmai ntenance account, the public enpl oyees’

retirement system plan 1 account, the public enployees' retirenent
system conbined plan 2 and plan 3 account, the public facilities
construction | oan revol ving account beginning July 1, 2004, the public
heal t h suppl emental account, the public works assistance account, the
Puyal lup tribal settlenent account, the real estate appraiser
conmm ssi on account, ((t+he—+regtonal—transportation—investrent—distret
acecount)) the resource managenent cost account, the rural Washi ngton
loan fund, the site closure account, the small city pavenent and
si dewal k account, the special wldlife account, the state enployees'

i nsurance account, the state enployees' insurance reserve account, the
state investnment board expense account, the state investnent board
comm ngl ed trust fund accounts, the supplenental pension account, the
Tacoma Narrows toll bridge account, the teachers' retirenment system
plan 1 account, the teachers' retirenent system conbined plan 2 and
pl an 3 account, the tobacco prevention and control account, the tobacco
settlenment account, the transportation infrastructure account, the
transportation partnership account, the tuition recovery trust fund,
the University of Wshington bond retirenent fund, the University of
Washi ngt on buil di ng account, the volunteer fire fighters' and reserve
officers' relief and pension principal fund, the volunteer fire
fighters' and reserve officers’' admnistrative fund, the Wshington
fruit express account, the Washington judicial retirenment system
account, the Washington |aw enforcenent officers' and fire fighters'

system plan 1 retirenent account, the Wshington |aw enforcenent
officers' and fire fighters' system plan 2 retirenent account, the
Washi ngton public safety enployees' plan 2 retirenent account, the
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Washi ngt on school enployees' retirenent system conbined plan 2 and 3
account, the Wshington state health insurance pool account, the
Washi ngton state patrol retirenent account, the Wshington State
University building account, the Wshington State University bond
retirement fund, the water pollution control revolving fund, and the
Western Washington University capital projects account. Ear ni ngs
derived frominvesting bal ances of the agricultural permanent fund, the
normal school pernmanent fund, the pernmanent common school fund, the
scientific permanent fund, and the state university permanent fund
shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer's service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
W thout the specific affirmative directive of this section.

Sec. 25. RCW36.73.015 and 2005 ¢ 336 s 1 are each anended to read
as foll ows:
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The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "District" neans a transportation benefit district created
under this chapter

(2) "City" means a city or town.

(3) "Transportation inprovenent” neans a project contained in the
transportation plan of the state or a regional transportation planning
organi zati on ((that—s—of—statewrde—orregronal—significanece)). A
project may include investnent in new or existing highways of statew de
significance, principal arterials of regional significance, high-
capacity transportation, public transportation, and ot her
transportation projects and prograns of regional or statew de
significance including transportation demand nanagenent. Projects nmay
al so include the operation, preservation, and nmaintenance of these

facilities or prograns. ((Net—rerethantorty percent—oftherevenues

Sec. 26. RCW36.73.020 and 2005 ¢ 336 s 3 are each anended to read
as follows:

(1) The legislative authority of a county or city may establish a
transportation benefit district wthin the county or city area or
within the area specified in subsection (2) of this section, for the
pur pose of acquiring, constructing, inproving, providing, and funding
a transportation inprovenent within the district that is consistent
Wi th any existing state, regional, and |ocal transportation plans and
necessitated by existing or reasonably foreseeabl e congestion |evels.
The transportation inprovenents shall be owned by the county of
jurisdiction if located in an unincorporated area, by the city of
jurisdiction if located in an incorporated area, or by the state in
cases where the transportation inprovenent is or becones a state
hi ghway. However, if deened appropriate by the governing body of the
transportation benefit district, a transportation inprovenent may be
owned by a participating port district or transit district, unless
otherwi se prohibited by [|aw Transportation inprovenents shall be
adm ni stered and mai ntai ned as other public streets, roads, highways,
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and transportation inprovenents. To the extent practicable, the
district shall consider the following criteria when selecting
transportation inprovenents:

(a) Reduced risk of transportation facility failure and inproved
saf ety;

(b) Inproved travel tine;

(c) Inproved air quality;

(d) Increases in daily and peak period trip capacity;

(e) Inproved nodal connectivity;

(f) Inproved freight nobility;

(g) Cost-effectiveness of the investnent;

(h) Optimal performance of the systemthrough tinme; and

(i) OGher criteria, as adopted by the governing body.

(2) ((Subjeet—tosubsectton{6)of this seetion-)) The district may
include area within nore than one county, city, port district, county
transportation authority, or public transportation benefit area, if the
| egislative authority of each participating jurisdiction has agreed to
the inclusion as provided in an interlocal agreenent adopted pursuant
to chapter 39.34 RCW However, the boundaries of +the district
((shalt)) need not include all territory within the boundaries of the
participating jurisdictions conprising the district.

(3) The nenbers of the legislative authority proposing to establish
the district, acting ex officio and i ndependently, shall constitute the
governing body of the district: PROVI DED, That where a district
i ncl udes area within nore than one jurisdiction under subsection (2) of
this section, the district shall be governed under an interlocal
agreenent adopted pursuant to chapter 39.34 RCW However, the
governi ng body shall be conposed of at |east five nenbers including at
| east one elected official from the legislative authority of each
participating jurisdiction.

(4) The treasurer of the jurisdiction proposing to establish the
district shall act as the ex officio treasurer of the district, unless
an interlocal agreenent states otherw se.

(5) The electors of the district shall all be registered voters
residing wwthin the district.

((£6)_T hor I i on. ; | bLi sl
: I C o i strict shald | :
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of—th-s—subsectton—) )

NEW SECTION.  Sec. 27. A new section is added to chapter 47.01 RCW
to read as foll ows:

The departnent shall not conmence construction on any part of the
state route nunber 520 bridge replacenent and HOV project until
agreenents have been reached with the incorporated towns or cities
directly affected by the project. The agreenents nust provide
reasonabl e assurance that any degradation in the citizens' current use
and enjoynent of their properties as a result of repairs and
i nprovenents nmade to the state route nunber 520 bridge and its
connecting roadways wll be addressed through engineering design
choices, mtigation neasures, or a conbination of both.

NEW SECTION. Sec. 28. A new section is added to chapter 36.120
RCWto read as foll ows:

(1) Prior to a regional transportation public vote conducted under
this chapter, the departnent of transportation nust conplete all of the
followng requirenents for both the Al askan Way viaduct and Seattle
Seawal | replacenent project, and the state route nunber 520 bridge
repl acenent and HOV project: (a) In accordance with the national
environnental policy act, the departnent nust designate the preferred
alternative, prepare a substantial project mtigation plan, and
conplete a conprehensive cost estimate review using the departnent's
cost estimate validation process, for each project; (b) in accordance
with all applicable federal highway adm ni stration planning and proj ect
managenent requirenents, the departnment nust prepare a project finance
pl an for each project that clearly identifies secured and antici pated
fund sources, cash flow timng requirenents, and project staging and
phasing plans if applicable; and (c) the departnment nust report these
results for each project to the joint transportation conmttee.
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(2) The requirenents of this section shall not apply to (a) utility
rel ocation work, and related activities, on the Al askan Way vi aduct and
Seattle Seawal | repl acenent project and (b) off-site pontoon
construction, and related activities, supporting the state route nunber
520 bridge replacenment and HOV proj ect.

Sec. 29. RCW 81.112.050 and 1998 c 192 s 1 are each anended to
read as foll ows:

(1) At the tinme of formation, the area to be included within the
boundary of the authority shall be that area set forth in the system
pl an adopted by the joint regional policy conmttee. Prior to
subm tting the systemand financing plan to the voters, the authority
may make adjustnents to the boundaries as deened appropriate but nust
assure that, to the extent possible, the boundaries: (a) Include the
| ar gest - popul ati on urban growth area designated by each county under
chapter 36. 70A RCW and (b) follow election precinct boundaries. |If a
portion of any city is determned to be within the service area, the
entire city nust be included within the boundaries of the authority.

(2) After voters wthin the authority boundaries have approved the
system and financing plan, elections to add areas contiguous to the
authority boundaries may be called by resolution of the regional
transit authority, after consultation with affected transit agencies
and with the concurrence of the legislative authority of the city or
towmn if the area is incorporated, or wwth the concurrence of the county
| egislative authority if the area is unincorporated. Only those areas
that woul d benefit fromthe services provided by the authority may be
included and services or projects proposed for the area nust be
consistent with the regional transportation plan. The el ection may
include a single ballot proposition providing for annexation to the
authority boundaries and inposition of the taxes at rates already
i nposed within the authority boundaries. Alternatively, the annexation
proposition may be submtted as part of a proposition to support
additional inplenentation phases of the authority's system and
financing plan as provided in RCW 81.112.030(10), in which case a
sinple majority of the conbined electorate, voting within the existing
boundaries and the proposed area to be annexed, is required to approve
the annexation, along with approval of the plan and the revenue sources
necessary to finance the plan.
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(3) Upon receipt of a resolution requesting exclusion from the
boundaries of the authority from a city whose nunicipal boundaries
cross the boundaries of an authority and thereby result in only a
portion of the city being subject to | ocal option taxes inposed by the
authority under chapters 81.104 and 81.112 RCWin order to inplenment a
hi gh-capacity transit plan, and where the vote to approve the city's
i ncorporation occurred sinultaneously wth an election approving the
| ocal option taxes, then upon a two-thirds majority vote of the
governi ng board of the authority, the governing board shall redraw the
boundaries of the authority to exclude that portion of the city that is
| ocated within the authority's boundaries, and the excluded area is no
| onger subject to local option taxes inposed by the authority. This
subsection expires Decenber 31, 1998.

NEW SECTION. Sec. 30. Section 23 of this act expires July 1,
2006.

NEW SECTION.  Sec. 31. Section 24 of this act takes effect July 1,
2006. "

ESHB 2871 - S COW ANMD

By Commttee on Transportation

ADOPTED 03/ 01/ 2006

On page 1, line 1 of the title, after "governance;" strike the
remai nder of the title and insert "anendi ng RCW 36.120. 020, 36.120. 030,
36. 120. 040, 36.120.070, 29A 36.071, 36.120.080, 36.120.110, 81.112.030,
36.120. 050, 81.100.080, 81.100.060, 82.14.0455, 82.14.430, 82.80.120,
47.56. 076, 36.73.015, 36.73.020, and 81.112.050; reenacting and
amendi ng RCW 43. 79A. 040, 43.84.092, and 43. 84.092; addi ng new sections
to chapter 36.120 RCW adding a new section to chapter 47.56 RCW
adding a new section to chapter 47.01 RCW creating new sections;
providing an effective date; and providing an expiration date."
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